DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT
HOUSI NG
MANUFACTURED HOUSI NG STANDARDS PROGRAM
PROGRAM HI GHLI GHTS

| NCREASE +
ACTUAL ENACTED ESTI MATE DECREASE -
2000 2001 2002 2002 vs 2001
(Dol lars in Thousands)
Program Level :
State Plans Approved ........... 36 35 35
Manuf act ured homes produced . ... 350, 000 360, 000 364, 000 +4, 000
Transportabl e sections produced 452,119 461, 000 412, 500 -48, 500
Budget Authority
Permanent, indefinite
appropriation .................. $10, 851 $11, 068 c -$11, 068
Di scretionary Appropriation .... e e $17, 254 +$17, 254
Subtotal ............. ... . ..., $10, 851 $11, 068 $17, 254 +$6, 186
Obligations .................... $14, 850 $16, 000 $17, 254 +$1, 254
Budget Qutlays .................. $13, 759 $14, 000 $16, 000 +$2, 000

SUMVARY CF BUDGET ESTI MATES

For fiscal year 2002 and thereafter, the manufactured housing standards programis subject
to annual appropriations per the Manufactured Housing | nprovenent Act of 2000. Previously, the
program had permanent, indefinite appropriation status.

HUD requests a $17 nillion appropriation in fiscal year 2002 which will be used to:
(1) cover the contractual costs of the program (2) nmake paynents to the States for the costs of
investigating purchaser conplaints; and (3) cover the Departnment's expenses for staff. Payment
for this last itemis nade through a transfer to the "Salaries and Expenses, HUD' account. The
Departnent will ensure that staffing is sufficient for proper enforcement of standards and to
respond to questions concerning the uniformty and consistency of code revision. Also, the
Departnent will assess its programcost to ensure the programis inplenented in an econonical and
efficient manner. The appropriation will be supported by the collection of fees.

EXPLANATI ON OF | NCREASES AND DECREASES

In fiscal year 2002, the programis requesting a discretionary appropriation for the first
time. As a result of newresponsibilities, fees are charged for each manufactured hone
transportabl e section produced and will be used to fund the costs of all authorized activities
necessary for the Consensus Conmittee, HUD, and its agents to carry out all aspects of the
manuf act ured housing reformlegislation at the appropriated |evel of funding.

PROGRAM DESCRI PTI ON AND ACTI VI TY

The National Manufactured Housi ng Construction and Safety Standards Act of 1974, as anended
by the Manufactured Housing | nprovenent Act of 2000, authorizes the Secretary of HUD to establish
Federal manufactured home construction and safety standards for the construction, design, and
performance of manufactured hones. The standards are to govern quality, durability, and safety
anmong other things. The Act took effect June 15, 1976, and all manufactured homes produced since
then nmust neet Federal manufactured honme construction and safety standards.

A fee is charged to producers to cover the cost of administering the Act. Activities
aut hori zed by the Act include the follow ng:

1. Establishnent of Standards. Under the Act, the Secretary is directed to establish
appropri ate Federal manufactured hone standards for the construction, design, and performance of
manuf act ured hones which neet the needs of the public, including quality, durability, and safety.




Manuf act ured Hone | nspection and Monitoring Program

2. Consensus Committee. In 2000, the Act was anmended to establish a consensus standards and
regul atory devel opnent process. HUD will contract for an Administering O ganization and will
support a Consensus Conmittee to inplement the revised standards process.

3. Enforcenent of Standards. Enforcenent of the standards is acconplished nmainly by third-
party primary inspection agencies. These agencies can be private or State agencies and are
approved and nonitored by HUD.

4. Nonconpliance with Standards. Title VI of the 1974 Act requires that every conpany that
bui | ds manufactured homes provide HUD with the plans for each nodel produced. The nmanufacturer
is required to issue a certification that each section built neets the Federal standards in
effect at the tinme of production. |f the Departnent determ nes that any nmanufactured home does
not conply with standards or contains a defect constituting a significant safety hazard, it may
require the producer to notify the purchaser of the manufactured home of the defect. |In certain
cases, HUD may require repair, replacenment or refund of the price of the defective section(s).

5. Adnministration and Enforcenent of Installation Standards and Di spute Resol ution Program
The Act calls for the devel opnent of new installation standards and a new program for dispute
resol ution.

Currently, 35 States have had their State Administrative Agencies approved for participation
in the program Also, 17 Primary |nspection Agencies (7 private and 10 State) are approved as
qualified to serve as a Design Approval Primary |Inspection Agency and/or Production |Inspection
Primary | nspection Agency.

STRATEG C GOALS AND OBJECTI VES: RESOURCES REQUESTED ($ AND FTE) AND RESULTS

This program contributes to achieving HUD Strategic bjective 1.3 “Anerican’s housing is
saf e and disaster resistant.” By regul ating manufactured housi ng construction, HUD ensures
construction confornms to established safety standards.

SELECTED PERFORVANCE MEASURES

ACTUAL ENACTED ESTI VATE
2000 2001 2002

Strategic Goal 1: Increase the availability of decent, safe and affordable housing in
Ameri can communi ti es.

Di scretionary BA (Dollars in Thousands) 10, 851¥ 11, 068 17, 254

FTE 12 12 12

Strategic Objective 1.3: Anerica's housing is safer, of higher quality, and disaster
resi stant.

Qutcone Indicator 1.3.8: The ratio of Basel i ne Not Not
manuf act ured housi ng stock conform ng to high- To Be Avai |l abl e Avai |l abl e
wi nd standards to total manufactured housing in Det er m ned

coastal zones subject to hurricanes increases
by 5 Eercent age points from 2000 | evel s by
2005. ™

a/ Mandatory programin fiscal year 2001.

b/ The baseline, using 2000 Census data, will be devel oped by fiscal year 2002.



